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CONFIDENTIAL 

PAGE 01 KUWAIT 04282 100809Z 
15 

ACTION EB- 11 

INFO OCT-01 EUR-25 NEA-10 ISO-OO AID-20 CIAE-00 COME-OO 

FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 

S PC-03 CIEP-02 OMB-01 NSC-10 SS-20 STR-08 CEA-02 

DRC-01 /146W 

082414 

R 100613Z DEC 73 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 8259 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
AMEMBASSY JIDDA 
AMEMBASSY LONDON 
AMEMBASSY MANAMA 
AMEMBASSY DOHA 
AMEMBASSY MUSCAT 

CONFIDENTIAL KUWAIT 4282 

E.O. 11652: GDS 
TAGS: EFIN (QA) 

SUBJECT: EAL: QATAR'S FINANCIAL POLICY AND RESERVES 

1. EMBASSY UNABLE TO DATE DETERMINE PRECISE LOCATION, 
COMPOSITION OR AMOUNT QATAR'S FINANCIAL RESERVES. 
FOLLOWING GIVES INFORMATION GATHERED SO FAR. 

2. TOTAL AMOUNT RESERVES ESTIMATED IN NEIGHBORHOOD 
$250 MILLION, INCLUDING $50 MILLION ALLOCATED RESERVES 
THIS YEAR S BUDGET. IT BELIEVED RESERVES BEING MANAGED 
BY INVESTMENT HOUSES IN LONDON AND SWITZERLAND, AND WE 
UNDERSTAND THESE BEING MANAGED PROFESSIONALLY AND 
CONSERVATIVELY. HAVE RECEIVED NO RPT NO INDICATION THAT 
ANY POLITICALLY BASED INSTRUCTIONS HAVE BEEN SENT TO 
MANAGEMENT FIRMS. 
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3. COMPOSITION RESERVES REPORTED COVER WIDE RANGE CURREN- 
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CIES AND SECURITIES, AS WOULD BE EXPECTED FROM NORMAL 
CONSERVATIVE PORTFOLIO, WEIGHTED PERHAPS IN FAVOR 
BRITISH LONG-TERM GOVERNMENT SECURITIES. 

4. RULER'S POLICY APPEARS BE LET PROFESSIONALS MANAGE 
RESERVES AND RESERVES ARE NOT BE DRAWN BY GOQ FOR EITHER 
CURRENT OR EXTRAORDINARY BUDGET EXPENDITURES. THIS 
POLICY CURRENTLY MAY BE CAUSING ECONOMIC DIFFICULTY 
QATAR (SEE SEPTEL), BUT AMIR REMAINS ADAMANT THAT 
RESERVES NOT TO BE DRAWN ON NOR BORROWED AGAINST. 

5. GIVEN ABOVE, WE BELIEVE IT HIGHLY UNLIKELY SHAIKH 
KHALIFA WILL AGREE TINKER WITH HIS RESERVES IN ANY 
"MONEY AS WEAPON" SCHEME. 

STOLTZFUS 
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